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Financial Restructuring Contract 
 
This Financial Restructuring Contract (hereinafter to be shortly referred to as “FRC”) is 
executed on this date of __/___/____ by and between the Creditor Institution Accepting the 
Application (CIAA) and ___________ A.Ş. (hereinafter to be shortly referred to as the 
“Debtor”) and _____________________ (hereinafter to be shortly referred to as “Joint 
Sureties”, and any reference made to Joint Sureties shall be deemed to have also been 
made to each of them).  
 
___________ A.Ş., ___________ A.Ş. and ___________ A.Ş. will become a party to this 
FRC by signing. These signatures will be completed in and by the CIAA within no later than 
60 days following the date of signature of this FRC.  
 
The CIAA, ___________ A.Ş., ___________ A.Ş. and ___________ A.Ş. will hereinafter be 
referred to individually as a “Creditor Institution” and collectively as the “Creditor Institutions”, 
and any reference made to the Creditor Institutions will be deemed to have also been made 
to each of them, their Head Offices and Branches as well.  
 
The Creditor Institutions, the Debtor and the Joint Sureties shall hereinafter be referred to 
collectively as the “Parties”. 
 
FRC has been executed in order to ensure the Debtor’s outstanding loans are restructured 
by the Creditor Institutions, the Debtor and the Joint Sureties in accordance with the 
Framework Agreement on Financial Restructuring – Small Scale Implementation (Framework 
Agreement) dated ___/__/___ prepared by the Banks Association of Turkey, signed by the 
Creditor Institutions, and approved and put into force by the Banking Regulation and 
Supervision Authority (BRSA)upon an application filed by the Debtor to ____________ A.Ş. 
within the frame of the pertinent provisions of the Framework Agreement ,.  
 
Upon the related Application and within the frame of their subsequent negotiations and 
assessments, the Parties have signed FRC upon their mutual agreement on restructuring 
within the frame of provisions of FRC of the outstanding loan debts of the Debtor owed to the 
Creditor Institutions and covered by FRC. 
 
FRC does not invalidate the loan agreements signed between the Creditor Institutions and 
the Debtor and the Joint Sureties, and is executed only as an attachment to said loan 
agreements. It is hereby acknowledged by the Parties that in case of a conflict between the 
provisions of FRC and the corresponding provisions of aforesaid loan agreements, the 
provisions of this FRC shall prevail and be enforced, and that FRC can by no means be 
inferred as a renewal of the debts covered by FRC, or termination of the existing debts or the 
sureties or non-existence of any other debts whatsoever, nor may FRC be construed as a 
waiver by the Creditor Institutions of any guarantee.  
 
FRC is entered into for the purpose of assuring repayment of all and any cash and non-cash 
loan debts of the Debtor covered by FRC, owed to the Creditor Institutions , and of all other 
present or future debts of any kind arising out of said facilities, and the Debtor and the Joint 
Sureties hereby acknowledge and declare that they accept and verify all debts referred to in 
FRC, as well as all other debts and obligations included in the “Table of Debt” given in first 
article of FRC, but in case of occurrence of any events of default mentioned in FRC, the 
figures to be calculated within the framework of loan agreements signed by them with the 
Creditor Institutions, and interests, also including default interests, to be calculated according 
to them will be applicable, and therefore, they will in any case accept the debts that may be 
determined thereunder and as cited hereinbefore, and accordingly, their final debts may 
occasionally be above the amounts shown in the Table of Debt, and thereafter, the loan 
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agreements between the Debtor and the Creditor Institutions will continue to be applied 
hereunder. 
 
1. Table of Debt 
 

The Debtor hereby declares and acknowledges to be indebted to the Creditor Institutions for 
the amounts shown in the following Table of Debt as of __/___/___ (date of signature of the 
FRC), and also to be responsible for interests, commissions, Banking and Insurance 
Transactions Tax and other secondary debts that may be accrued over the debts therein, 
and the Joint Sureties hereby declare and acknowledge to be liable as and in the capacity of 
Joint Sureties for repayment of the debts set down herein, and that this Table of Debt cannot 
be construed as non-existence of any other debts owed to the Creditor Institutions, and that 
this Table of Debt only indicates the amounts of debts covered by this FRC. 
 
In case of voting by the Creditor Institutions in proportion to their outstanding claims, with 
respect to the debts in foreign currency, the foreign exchange selling rate of the Turkish 
Central Bank current and valid as of the date of application will be taken into account. 
 
Table: Table of Debt 
 
Creditor Cash 

Credits 
(TRY)  

Non-cash 
Credits 
(TRY) 

Cash 
Credits 
(FX) 

Non-cash 
Credits 
(FX) 

Other Claims Arising Out of Facilities 
(Interests, Commissions, Insurance 
Premiums, Costs, Taxes, Legal Execution 
Expenses, Attorney Fees and Other 
Claims and Receivables) 

      

      

      

Total 
Amount 

     

 
This table is only a breakdown and list of outstanding debts covered by FRC, and 
accordingly, without prejudice to other claims and receivables of the Creditor Institutions from 
the Debtor and the Joint Sureties not included in this table, and their rights associated 
thereto.  
 
In determination of debts covered by restructuring, a calculation will be made over the 
contractual interest rates current and valid as of the date of notification by all creditor 
institutions. 
 
2. Scope of FRC 
 
The Debtor hereby agrees and undertakes to be liable with all facilities covered by the Table 
of Debt given in the clause 1 of this FRC, together with all interests and secondary debts 
thereof, fully and completely, on the due dates and in the manner shown in this FRC. The 
relevant debts shall automatically become due and payable on their due dates without any 
further notification, and failure in repayment of a due debt in full or in part or on its due date 
will constitute the default of the Debtor without any further notice or warning in connection 
therewith. 
 
The Joint Sureties hereby confirm, declare and undertake that their security provided 
originally for the facilities made available or to be made available to the Debtor will cover also 
the loans covered by the FRC, with no change in creditor and scope of the surety, and that 
their liabilities assumed as Sureties are valid also for the loans covered by the FRC, and they 
are liable also for repayment of the said loans. 
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3. Principles of Repayment of Loan Debts 
 
The Debtor shall be obliged to repay its debts covered by this FRC, together with its interests 
and accessory debts (if applicable, also including the Bank and Insurance Transactions Tax) 
to be calculated at a rate of ….  The provisions relating to default of the Debtor are reserved. 

 

 Cash Loans 
 
Cash loans and other receivables restructured under this FRC will be repaid in accordance 
with the payment schedule given below / in the attachment hereto. 
 
Table: Payment Schedule of Cash Loans On The Basis of each Creditor Institution  
 

Maturity Date 
(Due Date) 

Principal*  Interest Amount Due and 
Payable 

    
 

 
* The Principal column indicates the amounts given in the Table of Debt. 
 

 Non-Cash Loans 
 
If and when any non-cash facility is converted into cash, then and in this case, that facility will 
immediately turn into a cash and immediately due debt owed by the Debtor to the relevant 
Creditor Institution without any further transaction, and this debt amount will then be divided 
into installments over the same interest rates and with the same maturities as applied to cash 
credits and as specified in this FRC. 
 
The commissions, fees, charges and associated Bank and Insurance Transactions Tax 
claims and receivables of the Creditor Institutions regarding non-cash credits that may 
emerge at any time after the date of this FRC will also be repaid by the Debtor in cash within 
the framework of the principles set down in the agreements between the Debtor and the 
Creditor Institutions.  
 
It will be in the discretion of the relevant Creditor Institution whether a time extension will be 
granted for non-cash facilities that are subject to this FRC or not, or whether a new non-cash 
facility relationship of the same amount and same nature will be entered into or not. The 
terms and conditions of the agreements between the Debtor and the Creditor Institutions will 
be valid and applicable on all and any matters on which this FRC remains silent with respect 
to the claims and receivables arising out of the said non-cash credits. 
 
The Creditor Institutions will report the status of the payments and the collections relating to 
the cash and non-cash credits covered by this FRC to the CIAA without delay. 
 
4. Security 
 
It is essentially required to maintain the status quo for the security established for the credits 
covered by this FRC, and the Debtor and the Joint Sureties hereby declare, agree and 
undertake that the security originally provided for the aforementioned debts are valid and in 
force also for the debts covered by this FRC. The Debtor and the Joint Sureties hereby 
undertake not to take any action that can lead to a change in the structure of security among 
the Creditor Institutions subject to the FRC, and not to take any actions which may create an 
advantage in favor of any Creditor Institution. The current pro rata shares will be taken into 
consideration in distribution of collections and recoveries made over the security to be 
established pro rata under this FRC.  
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If any security received before signing of this FRC is enforced at any time after signature of 
this FRC, the collection amount will be equally deducted from the related installment amount 
of the relevant Creditor Institution, and thus, the installment amounts will be reduced by this 
amount of collection without any change in number and due repayment dates of installments, 
and the repayment schedule will be deemed to have been revised accordingly. 
    
The Debtor hereby agrees and undertakes to establish and grant a security of ………… in 
favor of the Creditor Institutions as a security for its outstanding debts covered by FRC with a 
content acceptable by the CIAA within …. days following the date of signature of the FRC. In 
case of security to be established pro rata within the frame of the FRC, in calculation of the 
ratio of foreign exchange receivables to the pro rata shares, the foreign exchange selling rate 
of the Turkish Central Bank current and valid as of the date of signature of the FRC shall be 
applied. 
 
5. Rights of Creditor Institutions 
 
In the case of default of the Debtor in repayment of its outstanding debts or in performance of 
its obligations arising from FRC, the Creditor Institutions shall be authorized to individually 
use all and any of their legal and contractual rights and powers, also including their rights to 
claim and collect their receivables or to take legal actions and remedies therein for. As for the 
security other than those established pro rata, if and when a security is enforced, actions will 
be taken according to the ownership of the rights on the relevant security. 
 
In order for the repayment of the outstanding debts covered by FRC, the Debtor hereby 
agrees and undertakes to establish and give additional security in favor of the Creditor 
Institutions upon demand of the CIAA.  
 
Within 15 days following the effective date of FRC, the Debtor and the Joint Sureties hereby 
declare, agree and undertake to ensure that all legal actions and proceedings, if any, carried 
out by the Creditor Institutions against them are finalized, that all of their objections are 
withdrawn, that the valuation is finalized, and also that they will also waive all of their legal 
actions and proceedings, whose kinds are not mentioned here, commenced by themselves 
against the Creditor Institutions, and ensure the finalization of the relevant decisions to be 
taken, and that they will not make any claim for payment of attorney fees and court expenses 
that may be ordered to the detriment of the Creditor Institutions. 
 
6. Default and Acceleration 
 
The Debtor and/or the Joint Sureties hereby declare, agree and acknowledge that they will 
be in default in the performance of their obligations arising out of FRC without any new 
notification or notice, upon occurrence of any one of the following events: 
 

 Failure of the Debtor and/or the Joint Sureties to pay any one of the Installments in 
full or in part or in a timely fashion; or  

 Failure of the Debtor and/or the Joint Sureties  to perform or fulfill any one of their 
obligations or undertakings arising out of FRC; or  

 Failure of the Debtor and/or the Joint Sureties to perform or fulfill any one of their 
obligations or undertakings arising out of the Application Form and the Letter of 
Undertaking submitted to the CIAA pursuant to the Framework Agreement; or  

 Determination of any wrong or missing information at any time after signature of FRC 
in any one of the documents and declarations submitted in the course of the process 
of FRC and used as a base in execution of this FRC; or  

 Failure in establishment of the promised security with the required  content or within a 
period of time as agreed, or in taking out an insurance coverage for the mortgaged 
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real properties with the Creditor named as loss payee therein, or in performance of 
obligations regarding payment of insurance premiums therein for; or  

 A petition filed by the Debtor and/or the Joint Sureties for their own bankruptcy, or an 
adjudication of bankruptcy ordered for them; or  

 A request of the Debtor for its own dissolution, or an order issued for dissolution of 
the Debtor; or  

 Failure of the Debtor to continue its business activities and operations as a result of 
legal proceedings initiated or to be initiated by other creditors not being a party to the 
Framework Agreement, and non-withdrawal of said legal proceedings within 30 days 
thereafter; or  

 Failure of the Debtor in full, complete and timely performance of its obligations arising 
out of the Framework Agreement. 

 
Upon becoming aware of any one of the events of default listed in this clause, the relevant 
Creditor Institution will urgently report the case of default to the CIAA for sharing with other 
Creditor Institutions.  
 
Provided, however, that the event of default will be deemed to have been eliminated if and 
when the performance obligations are fully performed together with all of their auxiliary 
obligations within no later than 90 days following the date of the breach of them. Within this 
period of 90 days, a default interest equal to a rate, which is 50 percent above the 
contractual interest rate prescribed in this FRC will be applied per day of delay. Whether the 
case of default is eliminated within this period of 90 days or not, will also be reported urgently 
by the relevant Creditor Institution to the CIAA. 
 
The time of 90 days granted as specified in the preceding paragraph will by no means 
prevent the delivery of the notification referred to in the first paragraph of Article 31 of the 
Law on Financial Leasing, Factoring and Financing Companies no. 6361.  
 
In an event of default, the Creditor Institutions shall, for the purpose of collection and 
recovery of their receivables, have the right to take all kinds of legal actions and to use all of 
their rights and powers, also including the right to commence litigation or execution 
proceedings for recovery of their receivables and claims under this FRC and the Agreements 
separately entered into by them with the Debtor and the Joint Sureties. Within the same 
framework, the Creditor Institutions may also continue the pending execution proceedings 
under the terms and conditions of their claim and the Loan Agreements. The Debtor and the 
Joint Sureties hereby irrevocably declare, acknowledge, agree and undertake that in case of 
their default, new execution proceedings may be commenced against them under their 
agreements signed with the Creditor Institutions, and that for determination of their 
underlying debts in the pending or prospective execution and litigation proceedings, the 
redemption schedule covered by this Agreement cannot be used as an evidence by the 
Debtor and the Joint Sureties and that the payments already made until that date will be 
subject to the provisions of Article 100 of the Code of Obligations, and that the Creditor 
Institutions may make any set-offs as they deem fit in their own accounting systems with 
regard to the amounts of collections made within the framework of this Agreement, and that 
in an event of default, the default provisions and the default interest rate shown in their loan 
agreements will be applied, and the interest rates under this agreement will no more be 
applied thereon, and that their outstanding debts will be determined according to the 
agreement signed between them and the relevant creditor, without prejudice to their debt 
acknowledgement, and that both their existing security and if any, security established 
pursuant to FRC shall be made subject to the relevant legal proceedings pertaining thereto.  
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7. Matters on Which This FRC Remains Silent 
 
This FRC is an integral part of the agreements previously signed by and between the Debtor 
and the Creditor Institutions, and all and any matters on which this FRC and the Framework 
Agreement remain silent, the agreement signed by the Debtor with the relevant Creditor 
Institution shall be valid and enforced solely for that Creditor Institution’s own claims and 
receivables. In the case of a discrepancy among the provisions and conditions of said texts 
pertaining to the same subjects, the provisions and conditions of this FRC and the 
Framework Agreement shall prevail.  
 
8. Receivables of Participation Banks 
 
Participation Banks shall take actions on facility extension, restructuring, reserve account, 
participation account, profit distribution, profit share, delay penalties and other banking 
practices through methods in compliance with their own practices, activities and operating 
principles and in compliance with the applicable laws and regulations pertaining to 
participation banks, in a manner not to breach the terms and conditions agreed upon in this 
FRC. In the application of the FRC, contractual interests, profit shares, default interests and 
delay penalties will be applied. 
 
9. Status of the CIAA 
 
The Debtor hereby agrees and undertakes to pay to the CIAA a restructuring commission of 
an amount of ……………. within … days following the date of signature of this FRC. 
 
Though not being liable towards the Creditor Institutions in connection therewith, the CIAA 
shall be authorized to request information and documents from the Debtor about its financial 
situation in any case and at any time it deems fit or necessary, and to share such information 
with the Creditor Institutions.  
 
The Debtor hereby agrees that it does not have and will not raise any objections against or 
requests from the CIAA for damages, with respect to the preparation of the Feasibility 
Report, and the drafting of FRC, and other actions taken within the framework of the 
Framework Agreement. 
 
10. Evidential Contract 
 
The Debtor hereby declares, agrees and undertakes that all kinds of books, registers and 
computer records of the Creditor Institutions will constitute and be considered and treated as 
a final evidence in all kinds of disputes that may arise out of the FRC, and that this provision 
is to be construed as an evidential contract within the meaning of Article 193 of the Turkish 
Civil Procedures Code. 
 
11. Jurisdiction 
 
The Parties hereby declare, agree and undertake that all kinds of disputes that may arise out 
of or in connection with this FRC are submitted to the jurisdiction of ……………. Courts and 
Execution Offices. 
 
12. Notices  
 
All of the Parties hereby declare, agree and undertake that their addresses given in this FRC 
are designated as their legal domicile and notice address, and that all kinds of notices and 
correspondences to be delivered to these address will be deemed to have been duly served 
on them, and that the Debtor and the Joint Sureties shall duly inform the CIAA about a 
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change, if any, in their notice address via a notary public within ….. days, or otherwise, all 
kinds of notices and correspondences delivered to their address given in this agreement will 
be deemed validly and duly served on them.  
 
13. Confidentiality 
 
Each of the parties to this Agreement shall accept and treat all kinds of data and information 
regarding other parties or the Debtor or third parties that may come to its knowledge at any 
time during the process of implementation of this agreement, also including the financial 
restructuring demand or application stage or the stage of negotiations in connection 
therewith, as Confidential Information and shall protect such Confidential Information in strict 
confidence at least at the same level of care shown for protection of privacy of its own data 
and information of a similar equivalent degree of diligence at all times. 
  
Each of the parties to this FRC shall keep all Confidential Information as secrets and shall 
not disclose the same to third parties in any case other than the exceptions and permitted 
cases stipulated in this FRC, in the Framework Agreement and in the applicable laws and 
regulations and .  
 
However, the information which has become public prior to or becomes public after the date 
of execution of this FRC, and the information which is required to be disclosed pursuant to 
the applicable laws or regulations or a court judgment, demand of a regulatory body, an 
administrative order, or requests of legally authorized authorities, bodies, entities or persons, 
and the information disclosed by a third party not subject to a confidentiality   condition and 
without breach of the conditions of this FRC are outside the scope of the definition of 
Confidential Information hereunder.  
 
Without prejudice to the exceptions set forth in FRC, in the Framework Agreement and in the 
applicable laws and regulations, each Party shall act in strict compliance with the 
confidentiality principles specified in FRC about the Confidential Information disclosed to it, 
and to the extent it is relevant and applicable, with the provisions of the Personal Data 
Protection Law no. 6698, and shall not disclose or transfer such Confidential Information to 
third parties.  
 
All parties to this FRC hereby further declare, agree and undertake to strictly comply with the 
provisions of the Banking Law in terms of protection of bank and customer secrets in 
accordance with the provisions of the Banking Law pertaining to protection and safeguarding 
of bank and customer secrets.  
 
For the avoidance of doubt, a prior consent of the Parties shall not be sought for the data and 
information officially demanded by the legally authorized authorities, regulatory bodies, 
entities and persons and required to be shared within the frame of the applicable laws and 
regulations.  
 
14. Effective Date of FRC 
 
This FRC is composed of …. pages, and has been executed in … copies on …/…/….. with 
immediate effect. The original copy of FRC shall be kept with the CIAA, and one copy hereof 
is given to each of the Creditor Institutions, the Debtor(s) and the Joint Surety(ies).  
 
 
  



 
 

8 
 

Signature Page  
 
  Creditors   Representatives 
 
 
Debtor: 
 
Signature: 
  ____________________   _____________________ 
 
Name: 
Job Position: 
 
Address: 
MERSIS No.: 
Trade Registry Directorate / Trade Registry Number: 
 
 
 
Surety: 
 
Signature: 
  ____________________   _____________________ 
 
Name: 
Job Position: 
 
Amount of Guarantee Under its Liability: 
Date of Personal Guarantee: 
Type of Personal Guarantee: 
 
Address: 
MERSIS No.: 
Trade Registry Directorate / Trade Registry Number: 
 
Surety: 
 
Signature: 
  ____________________   _____________________ 
 
Name: 
Job Position: 
 
Amount of Guarantee Under its Liability: 
Date of Personal Guarantee: 
Type of Personal Guarantee: 
 
Address: 
MERSIS No.: 
Trade Registry Directorate / Trade Registry Number: 
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Surety: 
 
Signature: 
  ____________________   _____________________ 
 
Name: 
Job Position: 
 
Amount of Guarantee Under its Liability: 
Date of Personal Guarantee: 
Type of Personal Guarantee: 
 
Address: 
MERSIS No.: 
Trade Registry Directorate / Trade Registry Number: 
 
 
Surety: 
 
Signature: 
  ____________________   _____________________ 
 
Name: 
Job Position: 
 
Amount of Guarantee Under its Liability: 
Date of Personal Guarantee: 
Type of Personal Guarantee: 
 
Address: 
MERSIS No.: 
Trade Registry Directorate / Trade Registry Number: 
 
 
 
 
 


